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SUBJ: SPANISH BASE NEGOTIATIONS-G-3 TARIFF 

IN CONVERSATION OCT 20, FOREIGN MINISTRY'S DIRECTOR OF NORTH 
AMERICAN AFFAIRS (ZAVALA) CONFIRMED TO POL/MIL COUNSELOR THAT 
THE SPANISH FINANCE MINISTRY REPRESENTATIVE IN THE FISCAL TALKS 
DOES HAVE IN MIND A PACKAGE DEAL WHEREBY THE GOS MIGHT CONCEDE 
TO US WISHES REGARDING (A) THE STATUS OF CONTRACTORS AND 
SUBCONTRACTORS, AND (B) THE RIGHT OF US FORCES PERSONNEL TO 
PURCHASE A SECOND AUTOMOBILE TAX FREE IN SPAIN, IN RETURN FOR 
US CONCESSION ON THE G-3 TARIFF ISSUE. ZAVALA DESCRIBED THIS 
AS THE ONLY ROADBLOCK OF SIGNIFICANCE TO AGREEMENT ON FISCAL 
ASPECTS OF A NEW IMPLEMENTATION AGREEMENT. 
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